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Excellencies,
Members of Parliament,
[bookmark: _GoBack]Ladies and gentlemen,

It is a truly great pleasure and honour for me to speak here in Seoul at the 19th Asia-Pacific Conference of German Business.
Prime Minister, thank you so much for your speech and the wonderful hospitality with which you have welcomed us.

The fact that you are here with us in person today affirms the close ties between our countries and underlines the crucial role played by this conference.




You described how we live in an era filled with tensions, but also opportunities; you rightly stated that security, stability and economic strength must go hand in hand today, as they are inextricably linked.

South Korea is an impressive example for us of what is possible when a free market, technological excellence and political will converge. You grew into a high-tech industrialised democracy that earns respect all over the world.



With great foresight, the Asia-Pacific Committee of German Business chaired by you, Roland Busch, has pointed our industry’s compass at the key region of the Indo-Pacific, and thus the future, for years now.

For over three decades, the conference has been far more than merely a place to meet. It is a venue where people work and plan in order to constantly expand political and business cooperation within the Indo-Pacific. It is a key objective of the entire Federal Government to actively facilitate this strategic synergy.

Ladies and gentlemen,
When we analyse the economic ties between Germany and the Indo-Pacific region today, we see an unprecedented success story. 

When the first Asia-Pacific Conference was held in 1994, our trade volume with the region was a mere fraction of what it is now. Since then, our trade has more than quadrupled to just under 500 billion euro. More than one in five euro of our total foreign trade is now generated in this region. 

There is no doubt whatsoever that the Indo-Pacific is now the economic powerhouse of the 21st century.

The region already accounts for well over 40 percent of global economic output. 

It is home to almost 60 percent of the world’s population– and it is this incredible dynamism that makes the Indo-Pacific the crucial driver of the global economy.

We work in advanced fields with highly modern industrialised nations such as South Korea, Japan, Singapore and Australia. 
We work with emerging heavyweights such as India and Indonesia, and with other economies in the region. 

From the very beginning, this collaboration has been driven by significant interest in the region from German companies that have entered into a wide range of cooperation arrangements. They have invested in the region, set up production plants and research centres, transferred expertise and created millions of highly skilled jobs. This has led to close partnerships and created supply chains. 

Investors from the Indo-Pacific are now essential players for Germany and Europe. This exchange has enabled a huge capacity for innovation from which we all benefit.
Our businesses and economies are not only a committed to further deepening our relations. They also want to secure supply chains and diversify our economic relations. 

Naturally, China, too, plays a key role in this structure as the world’s largest economy, as a huge market and still as our biggest single trading partner in the region. 

While we look back on a success story, we also recognise the realities of the present day. Economic imbalances heavily shape relations. 

The prevalence of market-distorting practices and the targeted use of economic ties to exert political pressure underscores the need to address trade policy alongside geopolitical issues. 

Ladies and gentlemen,


Russia’s illegal war of aggression against Ukraine and the escalations in the Middle East are placing a burden on global supply chains, energy supplies and corporate investments worldwide.

The security and integrity of maritime transport routes are particularly affected. 

Be it in the South China Sea or the Hormuz and Bab al-Mandab Straits, open, international sea routes are the arteries for trade. If these routes are blocked or subjected to military threats, the entire structure of the global economy based on the division of labour starts to erode. 
This has a direct impact on industry and consumers all over the world. 

At the same time, competition between the US and China is ramping up. 
Tariffs, technological decoupling strategies and a tough race for critical raw materials and new technologies are fundamentally changing the rules of our global economy. 

These conflicts and systemic shifts in power pattern concern us all.

They particularly concern economically aspiring partners in the Indo-Pacific, as well as in Germany and in Europe.

When supply chains become political pawns, when access to key technologies is impeded, or when efforts to secure raw materials become a projection of power rather than of a fair partnership, this jeopardises growth, prosperity and ultimately the security of entire regions.

Ladies and gentlemen,
The evolving geopolitical landscape is bringing like-minded partners closer together and opening the door to the formation of a resilient network. Here, Germany and South Korea have the opportunity to play a defining role, together with partners.
We resolutely unite against unilateralism, autocratic power politics and violations of international law.

Alongside our partners, we are actively de-risking. We want to avoid risk concentration, we want to safeguard critical supply chains and establish fair alliances on raw materials and technologies. Diversification is the name of the game. Our goal is to preserve economic strength, stability and freedom of action.


I want to underline that de-risking does not entail any kind of decoupling or protectionism. Countries that decouple lose security, innovative strength, prosperity and scope for action. 

We do not wish to withdraw, but rather to expand our freedom of action. When we deepen partnerships, increase trade or cooperate based on fair rules, we strengthen our sovereignty. That is the quintessence of diversification. To achieve all this, Germany wants to build and nurture a network of resilient and reliable partnerships. 

When free trade and the rules-based trade order are put under pressure, the European Union will take the lead in shaping a better offer. In this the European Union and the countries of the Indo-Pacific share fundamental interests. 

The European Union has built up a global network of free trade with more than 80 agreements. The 2011 free trade agreement with South Korea still can be seen as a milestone. I personally got involved to help bring the negotiations with India, Australia and Indonesia to a successful conclusion. These agreements must now be swiftly implemented.
We aim to build on these key achievements. We want to conclude the negotiations with other partners in the region. 

And we want to offer opportunities beyond bilateral agreements. Many countries, both here in the region and across the globe, owe their prosperity and economic growth to international trade and are not willing to give up this trade. 

I call on them to support open and rules-based trade. 

We must close ranks. Germany is willing to act with like-minded partners in Europe and the world to defend and further develop the rules-based global economic order. 

We – as like-minded partners – must rally to the cause and move forward as one. We should aim high. I call on our partners: Let us align our bilateral trade agreements even better, so that our businesses can jointly leverage the benefits they offer. And let us work together towards a comprehensive interregional agreement that reflects the realities of interconnected supply and production chains. 
The dialogue between the European Union and the Trans-Pacific partnership countries[footnoteRef:2] shows the right way. We are also committed to achieving an agreement between the EU and the ASEAN countries.  [2:  Gemeint sind Länder des Comprehensive and Progressive Agreement for Trans-Pacific Partnership – CPTPP; zur besseren Aussprache in dieser gekürzten Form wiedergegeben] 


Trade agreements are essential for this. At the same time, we must not forget that our global, rules-based trading system also requires our political support. Therefore, I propose that we jointly establish a global political alliance for rules-based trade. 

This alliance should politically defend, strengthen and further develop rules-based trade, including the WTO. It should provide collective momentum and where necessary take joint action when the rules-based trade order is in danger.

With regard to the relations between South Korea and Germany, the structural similarity between our industries provides excellent opportunities for deepening our bilateral cooperation. 



That is why I am particularly pleased that we were able to sign the Korean-German High-Tech Framework Agreement yesterday. This agreement sets the base for cooperation in next generation industries, such as microelectronics, industrial AI and robotics. 

It is a message to all of you that we are determined to shape the future. We welcome each and every company that embarks with us on this path to transformation. You can count on our full support. 

Today, I would like to focus more firmly on artificial intelligence.

AI will be decisive for our competitiveness in the future.

Our industry, small and medium-sized enterprises, and startups show day by day how smart AI models create real value by investing in modern robotics or practical applications.

Artificial intelligence needs innovation, but also a secure physical basis and clear guardrails, that is, high-tech chips, raw materials and affordable, reliable energy. As industrialised nations, we must be resilient, and we must forge new alliances.

We will do so by implementing European standards. We set up regulatory sandboxes which offer the genuine freedom for innovation. And we are creating the framework in Germany and Europe that is needed by international partners for long-term investments.

Being innovative and acting responsibly - that’s what we have to offer when we invite innovators to join us in Germany.

This afternoon we will hear from five AI startups from Singapore, South Korea, India, Vietnam and China on how to combine innovation and knowledge of future markets. This truly creates added value. I wish all five teams success with their pitch. The companies here in the audience should be alert – this is the moment of match making.

Ladies and gentlemen,
Politics and the economy do not thrive merely on the legacy of the past, but on their ability to shape the future. Here, we all see great potential.

Germany and the economies of the Indo-Pacific region have complementary strengths. 

Germany has a longstanding tradition of basic research, reliable engineering skills and highly specialised small and medium-sized enterprises, while the Indo-Pacific offers strong adaptability, rapid scalability, technological agility and first-class digital ecosystems.

That is precisely why the Asia-Pacific Conference is convening in Seoul today. 

Companies on the ground in this booming region, investing here or looking for strategic partnerships – you will be perfectly placed at the centre of global transformation.

Ladies and gentlemen,
A final word of thanks. A conference of this size needs months of intensive preparation. My particular thanks go to the organisers of this 19th Asia-Pacific Conference of German Business: 



the German Chamber of Commerce, the Asia-Pacific Committee of German Business led by Roland Busch and of course to Minister Kim and Minister Katharina Reiche and their entire teams.

I wish you a very inspiring and successful meeting here in Seoul. Let us all be inspired and make use of this unique opportunity. 

Thank you very much.
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